
  
 

Legislative Update February 21, 2017 
 

It’s the last week of February, and the upcoming week is going to be focused on the House Finance 
Committee efforts to write a new state income tax (HB115) and draft the FY18 Operating Budget. 
  
Here’s an update on the major bills of interest to the home building industry that we’ve been 
monitoring closely: 
  
HB79, Workers’ Compensation Omnibus Bill 
On Monday, Feb. 20th, The House Labor & Commerce Committee heard HB79, Governor’s 
omnibus workers’ compensation bill.  Department of Labor Commissioner Heidi Drygas & 
Workers’ Compensation Director Marie Marx, presented the bill.   
  
Rep. Chris Birch asked how much engagement had occurred with employers prior to introducing 
the bill, and Rep. Sam Kito specifically asked about the independent contractor language.  The 
Department said that there were “listening sessions” three years ago, and also basic feedback from 
insurance companies, lawyers, and some employers. 
  
Aves Thompson, AK Truckers Association testified with concerns about the independent 
contractors language. 
  
Commissioner Drygas said she had spoken with representatives from the Home Builders, and that 
the department was “actively reviewing” the independent contractor language in the bill for 
possible amendments. 
  
More public testimony will be taken at a future meeting. 
  
HB90, relating to occupational license fees for investigations, was heard in the House Labor & 
Commerce Committee.  The bill was presented by Rep. Sam Kito (D-Juneau), and there were 
numerous questions from Rep. Birch, Rep. Stutes, and Rep. Knopp.  The bill was held in 
committee, and public testimony will be taken at future meetings.  The questions from the 
committee focused on how investigative costs are authorized, and who controls them.    
  
HB90 separates investigative costs from current licensing fees for every licensed occupation as a 
surcharge that would be deposited into a pooled fund that paid for investigations across all 
categories. 
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Three people testified.  A mid-wife, who spoke in support.  Errol Champion, from the realtors 
association, testified that there is nothing wrong with the current system.  A testifier from Delta 
Junction spoke against the bill. 
  
There appeared to be confusion about how investigation costs, and how they can be controlled if 
the system becomes funded from a surcharge pool.  There is a lot of discussion about how various 
licensing boards are involved in investigations, but not all licensed occupations have a licensing 
board.  One example is contractors, which is one of the largest licensed categories but has no 
licensing board.   
  
More information is being gathered by the Dept. of Commerce, and will be distributed before this 
bill will come back before the committee.  Once we have all the information, there will 
opportunities to form a more educated position and possible testimony about the bill. 
  
SB45, a bill relating to sale of new construction by owner-builders who do not have a contractor's 
license, is not scheduled for subsequent hearings at this point.  There is an amendment being 
drafted to the penalties portion of the bill for a first-time offense to not have a monetary fine.  We 
are still waiting to the language of the amendment. 
   
State Residential Building Code 
We have begun the process of working with the House Labor & Commerce Committee toward 
drafting a bill that would adopt the 2012 International Residential Code (IRC) as the state building 
code for residential construction.  This is just the beginning stage for what will be a long process. 
 
 
 
For those who have questions or concerns about the bill, please email them to members of the 
House Labor & Commerce Committee (addresses shown below). 
Rep.Sam.Kito@akleg.gov 
Rep.Adam.Wool@akleg.gov 
Rep.Andy.Josephson@akleg.gov 
Rep.Louise.Stutes@akleg.gov 
Rep.Chris.Birch@akleg.gov 
Rep.Gary.Knopp@akleg.gov 
Rep.Colleen.Sullivan-Leonard@akleg.gov 
 
CONCLUSION 
We have a lot of ongoing activities this session on behalf of our organization and our membership.  
Thanks to all of our members and Board members for their involvement. 
 
John Bitney 
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